
THE SURETY ASSOCIATION OF AMERICA 
 

MEMORANDUM 

  
 TO: Local Surety Associations 
   
 FROM: Dov Weinstein 
   
 DATE:  March 11, 2005 
   
 SUBJECT: Regulation Report for February 2005 
______________________________________________________________ 
 
New bonding requirements are marked with a triple asterisk.  Highlights of proposed and final 
regulations for February include:   

 
Federal 
 
Defense Federal Acquisition Regulation Supplement (48 CFR 228) 
This final rule (2/22/05) amends “the Defense Federal Acquisition Regulation Supplement 
(DFARS) to update text pertaining to the use of fidelity and forgery bonds under DoD contracts.”  
The test of the amendment reads: “Fidelity and forgery bonds generally are not required but are 
authorized for use when-- 
    (1) Necessary for the protection of the Government or the contractor; or 
    (2) The investigative and claims services of a surety company are desired.” 

 
Hospital Mortgage Insurance Program (24 CFR 242) 
This proposed regulation addresses issues related to mortgage insurance and construction for 
hospitals.  In relation to building components stored off-site, the regulation would allow “the 
percentage of total estimated construction costs insured by advances under this section [to] may 
exceed 25 percent but not 50 percent if the mortgagor furnishes assurance of completion in the 
form of a corporate surety bond for the payment and performance each in the amount of 100 
percent of the amount of the construction contract.”  In all cases, payment and performance 
bonds would be required to insure components stored off-site.  In addition, the regulation 
specifies that the Federal Housing Commissioner could require a surety bond as additional 
assurance for the completion of off-site public utilities and streets.  Finally, the regulation would 
require the mortgagor to post payment and performance bonds valued at 100 % of the bid price 
for all projects where the estimated cost exceeds $500,000.  The surety company executing such 
bonds would have to be acceptable to the Commissioner.  After reviewing the regulation, SAA 
decided not to submit comments.          

 
Sugar Bonding (7 CFR 1530.106) 
This proposed regulation would revise rules relating to the import and export of raw cane sugar.  
In order to participate in the various sugar programs described under these regulations, one must 
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“establish a bond or a letter of credit in favor of USDA prior to receiving program sugar in 
anticipation of its export or transfer, or in the case of polyhydric alcohol producers, its use. Such 
a condition exists whenever charges exceed credits, resulting in a positive license balance.”  
“The amount of the bond or letter of credit shall be equal to 15 cents per pound of program sugar 
for any positive balance up to the maximum license limit establish by this part.”  After reviewing 
the regulation, SAA decided not to comment.  If you would like to submit comments on your 
own, please see below.     

 
Comments should be received on or before March 22, 2005 to be assured of consideration.    

 
Comments should be sent to the Director, Import Policies and Programs Division, Foreign 
Agricultural Service, U.S. Department of Agriculture, 1400 Independence Avenue, SW., Stop 
1021, Washington, DC 20250-1021. All comments received will be available for public 
inspection in room 5531. 

 
For Further Information Contact: Ron Lord, Acting Director, Import Policies and Programs 
Division, Foreign Agricultural Service, 1400 Independence Avenue, SW., STOP 1021, by e-mail 
at Ronald.Lord@usda.gov, telephone at 202-720-2916, or fax at 202-720-0876. 
 
Department of Transportation Acquisition Regulation (48 USC 12-1228) 
Under current Department of Transportation regulations, “the surety shall be notified, as soon as 
feasible, of the contractor's failure to perform in accordance with the terms of the contract.”  This 
interim final rule would require that the contracting officer notify the surety company within 30 
days.  In addition the rule would specify that, “the Miller Act's requirement that certain contracts 
have payment bonds in place in order to protect the public, including the Government, material, 
men and laborers is not generally necessary with respect to the classes of contracts described 
under (TAR) 48 CFR 1228.106-7100(a). Inasmuch as the Government would directly or 
indirectly bear the burden of premiums for performance and payment bonds obtained in 
connection with such contracts, a substantial savings can be made by waiving the requirement 
that they be obtained.  However, unusual circumstances may arise in which either payment or 
performance bonds, or both, will be advantageous in connection with certain such contracts.”  In 
addition, “requests for the authority to include the requirement for either a performance or 
payment bond, or both in the contracts…for the construction, alteration, or repair of vessels 
when the contract is made under sections 1535 and 1536 of Title 31, the Merchant Marine Act 
1936 (46 App. U.S.C. 1101 et seq.), or the Merchant Ship Sales Act of 1946 (50 App. U.S.C. 
1735 et seq.)… shall be submitted by the contracting officer to the HCA, before a solicitation is 
issued.”  As the statute already gives the Department the discretion to waive bonds for contracts 
under the Merchant Marine Act of 1936 and Merchant Ship Sales Act of 1946 (40 U.S.C. § 
3134(b)), and this regulation simply exercises that discretion, while leaving open the possibility 
that bonds could be required in certain circumstances, SAA decided not to submit comments. 
 
Arizona 
 
Well Blanket Bonds (R12-7-103) 
This proposed regulation would modify the value of the blanket bond that can be used for well 
drilling and well operating permits.  Currently, a $25,000 blanket bond is acceptable to cover all 
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wells.  This proposed regulation would allow a $25,000 blanket bond to cover 10 or fewer wells, 
a $50,000 blanket bond for more than 10 but fewer than 50 wells, and a $250,000 blanket bond 
for more than 50 wells.  After reviewing the regulation, SAA decided not to submit comments.  
If you would like to comment on your own, please see below.     
 
The name and address of agency personnel with whom persons may communicate regarding the 
rule: 

Steven L. Rauzi, Oil & Gas Administrator 
Arizona Geological Survey  
416 W. Congress, Suite 100  
Tucson, AZ 85701-1315 
Telephone:  (520) 770-3500 
Fax: (520) 770-3505 

The time, place, and nature of the proceedings for the making, amendment, or repeal of the rule 
or, if no proceeding is scheduled, where, when, and how persons may request an oral proceeding 
on the proposed rule:  

Date:  May 13, 2005 
Time: 10:00 a.m. 
Location:  

1616 W. Adams, Room 321  
Phoenix Arizona 85007 

Nature: Oral proceeding to adopt amended rules  
 
California 
 
Surety Bond Guarantees (Title 10, Chapter 7, Articles 1 and 2, Sec. 5000)  
This proposed regulation would raise the amount of loss that could be covered under surety bond 
guarantees from $300,000 to $500,000.  In addition, the regulation would have the guarantee 
expire 210 days after “final payment by the Obligee of all amounts owed to Principal pursuant to 
the contract bonded, so long as no notice of claims [had] has been received by Surety and [were] 
is pending as of that expiration date.”  Currently, public works projects guarantees expire after 
120 days if no notice of claims had been received, while guarantees for other projects expire 
based on the individual provisions of each guarantee.  This proposed regulation would allow “the 
maximum guarantee amount from a combination of trust fund accounts for any business [to be] 
is $1,000,000.”  Therefore, the guarantee liability for a specific principal could now be $1 
million as opposed to the currently allowed $500,000.  A surety company could be reimbursed 
for its loss if it notified the corporation within 45 days “after the end of each calendar quarter 
after the Surety has established a claim reserve on the Claim.”  Currently, the surety company 
must do this within 30 days.  In addition, the surety would now be allowed to update the 
company 90 days after notice of the initial claim and every 30 days thereafter instead of the 
currently required 30 days after the initial claim and every 30 days thereafter.  After reviewing 
the regulation, SAA decided not to submit comments.      
 
Time-Share Sponsor Bonding (Title 10, Section 2812) 
This proposed regulation would remove two bonding requirements from the sponsor of a time-
share: one bond to secure the obligations of the time-share sponsor to pay assessments as an 
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owner of time-share interests; and the other bond to secure the sponsor's subsidy of the operating 
costs of the project.  However, these bonding requirements remain in enacted statutes.  SAA has 
submitted comments to find out the reasoning behind removing these regulations.   
 
Florida 
 
***Housing Finance (67-48 - Florida Administrative Code) 
This final rule (2/4/05) requires that when underwriting SAIL and HOME loans (for affordable 
housing) the General Contractor must provide “audited financial statements or financial 
statements compiled or reviewed by a licensed Certified Public Accountant for the most recent 
fiscal year ended, credit check, banking and trade references, and deposit verifications. The 
audited or compiled statements may be waived if a payment and performance bond equal to 
100% of the total construction cost is issued in the name of the General Contractor by a company 
rated at least "A-" by AMBest & Co.”  In addition, the Credit Underwriter may require payment 
and performance bonds or other financial security if he/she determines that such security is 
needed after considering these three items: 

“(a) Liquidity of the guarantor. 
(b) Developer and General Contractor's history in successfully completing Developments 
of similar nature.  
(c) Exposure of Corporation funds compared to Total Development Cost.” 

 
***Lottery Agents (Rule 53ER05-16) 
This emergency rule (2/11/05) requires a lottery retailer who had three delinquencies on his/her 
electronic fund transfers in a 12 month period to “post a certificate of deposit or performance 
bond with the Florida Lottery prior to reactivation of its ability to sell on-line lottery tickets and 
order instant tickets. The amount of the security shall not exceed twice the retailer's average 
weekly ticket sales as determined by the Lottery.”    
 
Illinois 
 
Electronic Registration and Titling (92 Ill. Adm. Code 1010.245) 
This proposed rule would require one who provides electronic registration and titling (ERT) of 
motor vehicles services to post a performance bond of not more than $1 million.  After reviewing 
the regulation, SAA decided not to comment   

 
Indiana 

 
Manufactured Home Installer License (879 IAC 1-5-1) 
This proposed rule would require applicants for a manufactured home installer license to either 
have general liability insurance “with products/completed operations coverage in the minimum 
amount of one hundred thousand dollars ($100,000) per occurrence, one million dollars 
($1,000,000) aggregate,” or to post a $100,000 surety bond.  After reviewing the regulation, 
SAA decided not to comment.     
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Kentucky 
 
Coal Bed Methane Wells (805 KAR 9:030) 
These proposed rules would establish regulations “for methods of giving notice to [coal bed 
methane] operators and sureties of noncompliance with applicable statutory provisions. It also 
[would establish] establishes requirements for the release, cancellation and forfeiture of bonds.”  
The regulation would require that when a notice of non-compliance is served on an operator, the 
surety company would be notified by registered or certified mail, return-receipt requested.  The 
surety company would be given 45 days to act on behalf of the operator “in regard to the proper 
plugging of the well or wells and submission of required well log and completion reports, 
electric logs, if run, and plugging affidavits.”  If the operator or surety company failed to act 
within 45 days the bond would be forfeited.  An individual well bond would be released “upon 
the proper plugging of the well and the filing with the department of a plugging affidavit, well 
log and completion report and electric log, if run.”  A blanket bond would not be released until 
these criteria were met for all of the wells covered under the bond.  A blanket surety bond could 
be cancelled by the surety company “by a communication in writing delivered personally or by 
registered or certified mail to the office of the Division of Oil and Gas Conservation, Department 
for Natural Resources. Such cancellation shall indicate an effective date and shall be effective 
only to relieve the surety from liability under the bond for wells for which permits have not been 
issued when the notice is received by the department. Liability under the bond for wells for 
which permits have been issued prior to the receipt by the department of the notice shall not be 
affected by the cancellation.”  After reviewing the regulations, SAA decided not to comment.   
 
Coal Bed Methane Public Liability Insurance (805 KAR 9:100) 
This proposed regulation would require one applying to operate a coal bed methane well to 
maintain public liability insurance.  To be approved as a self-insurer for this purpose, one would 
have to post cash, a surety bond, or letter of credit in an amount not less than $500,000.  In 
addition, a self-insurer would have to maintain cessation liability insurance, which could take the 
form of a surety bond, letter of credit, or escrow account.  “If the claim liabilities of the self-
insurer during a quarter exceeds 150 percent of the projection previously filed, the self-insurer 
shall immediately report that change to the department, and the adequacy of the surety bond 
requirements shall be reviewed and the bond shall be increased accordingly.”  After reviewing 
the regulations, SAA decided not to comment.    
 
Maryland 

 
Promoter’s Bond (09.14.02) 
This proposed regulation would require that the surety bond one must post when applying for a 
promoter’s license from the State Athletic Commission “be issued by a company which is an 
authorized insurer in this State [Maryland] and which is recognized by a national rating agency 
as having a rating of B or higher.”  After reviewing the regulation, SAA decided not to comment.  
If you would like to submit comments on your own, please see below.     

 
Comments may be submitted to Patrick Pannella, Executive Director, State Athletic 
Commission, 500 North Calvert Street, Room 304, Baltimore, Maryland 21202, or fax to (410) 
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333-6314, or call (410) 230-6223. Comments will be accepted through Wednesday, March 30, 
2005. 
 
Mississippi 
 
***Mississippi State Board of Licensure for Professional Engineers and Surveyors 
This final rule (2/22/05) requires the president, secretary, and executive director of the 
Mississippi State Board of Licensure for Professional Engineers and Surveyors to post a surety 
bond.   
 
Time Share Regulations (Rule VIII – Real Estate Commission) 
This proposed regulation would allow a time share developer to post a surety bond or other 
security instead of placing deposits from buyers in an escrow account.  After reviewing the 
regulation, SAA decided not to comment.     
 
New Mexico 
 
Consumer Protection Bonds (NMAC 14.12.2) 
This proposed rule would allow a claim on a consumer protection bond for those involved with 
manufactured housing to be made for up to 2 years from the date of the discovery of the alleged 
violation.  The regulation would specify that “in no event shall the time period for paying claims 
from a consumer protection bond extend beyond 4 years from the date the first claim is filed.”  In 
addition, this regulation would specify that payments from such a bond could only be used to 
“reimburse a consumer for actual damages incurred as a result of actions caused by a licensee.”  
The bond could not be used “to pay punitive damages, attorneys fees or costs associated with, or 
attributable to, pain and suffering.”  After reviewing the regulation, SAA decided not to 
comment.    
 
***Child Care Facility Loan Act (8.16.3.11 NMAC) 
This final rule (2/28/05) requires that in order for a loan to be given in excess of $20,000 under 
the Child Care Facility Loan Act, the contractor must post performance and payment bonds. 
 
New York 
 
***Video Lottery Gaming (21 NYCRR 2836) 
These emergency rules (1/19/05) require any licensed video lottery gaming agent to post a surety 
bond or other security.  “The surety shall cover, at a minimum, seventy-one (71%) percent of the 
total of four (4) days of estimated average daily sales.” 
 
Oklahoma 
 
Plumbing Contractors (158:30-5-2) 
This proposed regulation would waive the bonding requirement for a plumbing contractor who 
“is employed by a corporation, partnership, public entity, or political subdivision and said 
corporation, partnership, public entity or political subdivision submits an affidavit on behalf of 
the contractor that the employee will only perform plumbing work on property owned by said 
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corporation, partnership, public entity, or political subdivision and the employer assumes all 
financial responsibility in lieu of the contractor providing bond and insurance. The affidavit must 
include a statement by the employer that the Board will be notified if the contractor is no longer 
employed by said employer, or if the employer no longer wishes to assume financial 
responsibility for the contractor.”  After reviewing the regulation, SAA decided not to comment. 
 
Electrical Contractors (158:40-5-5) 
This proposed regulation would waive the bonding requirement of an electrical contractor who 
“is employed by a corporation, partnership, public entity, or political subdivision and said 
corporation, partnership, public entity or political subdivision submits an affidavit on behalf of 
the contractor that the employee will only perform electrical work on property owned by said 
corporation, partnership, public entity, or political subdivision and the employer assumes all 
financial responsibility in lieu of the contractor providing bond and insurance. The affidavit must 
include a statement by the employer that the Board will be notified if the contractor is no longer 
employed by said employer, or if the employer no longer wishes to assume financial 
responsibility for the contractor.”  After reviewing the regulation, SAA decided not to comment. 
 
Mechanical Contractors (158:50-5-3) 
This proposed regulation would clarify that a mechanical contractor who waives his bonding 
requirement by becoming “inactive,” could practice as a journeyman, but not as an active 
contractor.  After reviewing the regulation, SAA decided not to comment. 
 
Oregon 
 
***Sewage Disposal Services (340-071-0600) 
This final rule (2/4/05) addresses bonding for those providing sewage disposal services.  A 
$15,000 surety bond is required for each installer or installer/pumper license and a $5,000 surety 
bond is required for each pumper license.  “The bond must be issued by a surety company 
licensed by the Insurance Commissioner of Oregon. A surety bond must require at least 45 days 
notice to the department before cancellation is effective and must otherwise remain in effect for 
at least two years following termination of the sewage disposal service license.”   
 
Tennessee 
 
Construction Management Development Program (1680-8-3) 
This proposed rule would establish the Construction Management Development Program in the 
Tennessee Department of Transportation.  The program would help small business develop skills 
to successfully perform construction projects.  Part of the program would teach strategies to 
obtain surety bonding.  Small businesses would have to go through this program and successfully 
classroom training to apply and potentially gain admission to the Bond Guarantee Program, “in 
which the Tennessee Department of Transportation may act as a secondary surety for select 
Certified Small Businesses.”  SAA is currently reviewing this regulation.  If you would like to 
submit comments, please see below.   
 
There will be a hearing before the Tennessee Department of Transportation to consider the 
promulgation of new rules establishing the Construction Management Development Program 
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pursuant to Tennessee Code Annotated § 4-3-2305. The hearing will be conducted in the manner 
prescribed by the Uniform Administrative Procedures Act, Tennessee Code Annotated § 4-5-
204, and will take place in the Auditorium of the Main Administrative Building (Building "A") 
at the Tennessee Department of Transportation, Region III Office Complex, located at 6601 
Centennial Boulevard, Nashville, Tennessee 37243-0360 at 4 p.m. CST on April 1, 2005 (Take 
Briley Parkway to Exit 26B, Centennial Boulevard West.)  
 
Written comments will be considered if received by the close of business (4:30 p.m.) on April 1, 
2005, in the Office of General Counsel, Tennessee Department of Transportation, Suite 300, 
James K. Polk Building, 505 Deaderick Street, Nashville, Tennessee 37243-0326, or if received 
at the public rulemaking hearing on April 1, 2005.  
 
Individuals with disabilities wishing to participate in these proceedings (or to review these 
filings) should contact the Department of Transportation to discuss any auxiliary aids or services 
needed to facilitate such participation. Such contact may be in person, by writing, telephone or 
other appropriate means, and should be made no less than ten (10) days prior to the public 
hearing (April 1, 2005) or the date the party intends to review such filings to allow time to 
provide such aid or service. Such contact may be made with the Department of Transportation's 
ADA Coordinator at Suite 400, James K. Polk Building, 505 Deaderick Street, Nashville, 
Tennessee 37243-0327, or by telephone at (615) 741-4984.  
 
For a copy of this notice of rulemaking hearing, contact: Brian R. Carroll, Tennessee Department 
of Transportation, Office of General Counsel, Suite 300, James K. Polk Building, 505 Deaderick 
Street, Nashville, Tennessee 37243, telephone number (615) 741-2941.  
 
Bond Guarantee Program (1680-8-4) 
This proposed regulation would establish a bond guarantee program through the Tennessee 
Department of Transportation.  The proposed regulation states: 

The Department may guarantee sureties participating in the BGP against a portion 
of their losses incurred and paid as a result of a Certified Small Business's breach 
of the terms of a bid bond and/or contract bond on any eligible contract. The 
Department may guarantee up to ninety percent (90%) of a surety bond amount of 
two hundred fifty thousand dollars ($250,000) or less and up to eighty percent 
(80%) of a surety bond amount greater than two hundred fifty thousand dollars 
($250,000) if such surety bond is provided by an approved surety. The surety 
must obtain the Department's approval before a guaranteed bond can be issued. 
The Department may determine the bond guarantee amount based on the criteria 
outlined in Rule 1680-8-4-.03(4) herein and the availability of funds. Participation 
in the BGP is limited due to the statutory mandate that in no event shall the total 
amount guaranteed under this program at any given time exceed five million 
dollars ($5,000,000). 

The specific criteria that must be met to participate in the program are explained in detail in the 
notice of this proposed regulations, which can be found at this website, beginning on page 70. 
http://www.state.tn.us/sos/pub/tar/2005-02.pdf  SAA is currently reviewing this regulation.  If 
you would like to submit comments, please see below. 
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There will be a hearing before the Tennessee Department of Transportation to consider the 
promulgation of new rules establishing the Bond Guarantee Program pursuant to Tennessee 
Code Annotated § 4-3-2305. The hearing will be conducted in the manner prescribed by the 
Uniform Administrative Procedures Act, Tennessee Code Annotated § 4-5-204, and will take 
place in the Auditorium of the Main Administrative Building (Building "A") at the Tennessee 
Department of Transportation, Region III Office Complex, located at 6601 Centennial 
Boulevard, Nashville, Tennessee 37243-0360 at 4 p.m. CST on April 1, 2005 (Take Briley 
Parkway to Exit 26B, Centennial Boulevard West.)  
 
Written comments will be considered if received by the close of business (4:30 p.m.) on April 1, 
2005, in the Office of General Counsel, Tennessee Department of Transportation, Suite 300, 
James K. Polk Building, 505 Deaderick Street, Nashville, Tennessee 37243-0326, or if received 
at the public rulemaking hearing on April 1, 2005.  
 
Individuals with disabilities wishing to participate in these proceedings (or to review these 
filings) should contact the Department of Transportation to discuss any auxiliary aids or services 
needed to facilitate such participation. Such contact may be in person, by writing, telephone or 
other appropriate means, and should be made no less than ten (10) days prior to the public 
hearing (April 1, 2005) or the date the party intends to review such filings to allow time to 
provide such aid or service. Such contact may be made with the Department of Transportation's 
ADA Coordinator at Suite 400, James K. Polk Building, 505 Deaderick Street, Nashville, 
Tennessee 37243-0327, or by telephone at (615) 741-4984.  
 
For a copy of this notice of rulemaking hearing, contact: Brian R. Carroll, Tennessee Department 
of Transportation, Office of General Counsel, Suite 300, James K. Polk Building, 505 Deaderick 
Street, Nashville, Tennessee 37243, telephone number (615) 741-2941.  
 
***Solid Waste Disposal Facilities (1200-1-7) 
This final rule (12/15/04) establishes financial assurance requirements “for the proper operation, 
closure and post-closure care of certain solid waste disposal facilities in Tennessee.”  Operators 
must submit a closure and post-closure plan to the department.  “The amount of financial 
assurance required of the operator shall be established by the Commissioner based upon the 
estimated cost of operating the facility for a thirty (30) day period plus the estimated closure and 
post-closure care costs included in the approved closure/post-closure care plan established in 
paragraph (2) of this rule. This required amount may be adjusted as the plan is amended. The 
operator shall be notified of the required amount as set forth in subparagraph (c) of this 
paragraph. In no case, however, shall the amount of financial assurance be less than 1,000 dollars 
per acre, or fraction thereof, affected by the facility operation.  For facilities being developed or 
to be developed according to a phased development plan, the Commissioner may establish the 
amount of financial assurance required on a parcel-by-parcel basis.”  One acceptable form of 
security is the surety bond.  In addition, this rule requires the owner/operator of a compost 
facility to post a performance bond.  Finally, this rule requires one who designs, constructs, or 
operates a “land application facilities having a waste storage capacity in excess of 100,000 
gallons for liquids and/or sludges, or 1000 cubic yards for solids” to post a performance bond or 
other security.   
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Utah 
 
***Well Driller Bond (R655-4) 
This final rule (2/1/05) requires well drillers to post a surety or cash bond for $5,000 with the 
Division of Water Rights.  The bond is “designed to ensure compliance by the licensed well 
driller to protect the groundwater resource, the environment, and public health and safety. The 
bond may only be exacted by the state engineer for the purposes of investigating, repairing, or 
abandoning wells in accordance with applicable rules and standards. No other person or entity 
may initiate a claim against the well driller bond.”  The bond “specifically cover[s] the licensee's 
compliance with the Administrative Rules for Water Well Drillers found in R655-4 of the Utah 
Administrative Code.”  Thirty days before the license expires the licensee should obtain a new 
bond.  Termination does not relieve liability for time the bond was in force.  The licensee will 
have the opportunity to resolve noncompliance by doing the work or paying someone else to do 
the work before the bond is forfeited.  If he chooses not to do so, the entire bond will be 
forfeited, no matter what the cost of the actual noncompliance.  “The state engineer shall send 
written notification by certified mail, return receipt requested, to the licensee and the surety on 
the bond, if applicable, informing them of the determination to exact the well driller bond.”      
 
Washington 
 
Continuing Education Requirements (WAC 284-17-222) 
This proposed rule would exempt surety insurers from continuing education requirements.  After 
reviewing the regulation, SAA decided not to submit comments. 
 
West Virginia 
 
Higher Education Acquisitions (133-30) 
This final rule (12/23/04) changes the threshold from $5,000 to $25,000 for acquisitions of 
materials, supplies, equipment, services, construction, and printing to be awarded by competitive 
bidding, and the option to require performance bonds from vendors.   
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